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COMMENTS ON GEOTHERMAL RESERVOIR VERIFICATION 

Arthur Martinez 
Publ ic Service Company o f  New Mexico 

U t i l i t i e s  are cu r ren t l y  i n  a dilemma as t o  establ ish ing a po l i cy  w i t h  developers 
which w i l l  both promote geothermal resource assessment and y e t  reduce, as much as 
possible , abundant f i nanci a1 commitment t o  an as y e t  unproven reservoi r. Ear ly 
communication between u t i l i t y  and developer, I believe, i s  necessary f o r  long- 
range p l  anni ng purposes f o r  a1 1 pa r t i es  concerned. Ear ly u t i  1 i ty  planni ng w i l l  
bas i ca l l y  view an unproven reservo i r  as a potent ia l  supplement t o  planned 
baseload uni ts ,  such as coal and nuclear. 

It i s  wel l  known t h a t  a developer w i th  a y e t  unproven f i e l d  does not have a l l  the 
ideal  informat ion a u t i l i t y  would l i k e  t o  see, such as reservo i r  l i f e ,  steam 
pr ice,  pa r t i c i pa ted  operational performance, p r i ce  escalat ion, and so on. Yet 
the developer can provide the u t i l i t y ,  i n  the ea r l y  stages o f  f i e l d  development, 
w i t h  h i s  long-term plans, such informat ion as the basic l oca t i on  o f  h i s  e f fo r t s ,  
and requests f o r  informat ion he would l i k e  t o  see from the u t i l i t y ,  such as 
u t i l i t y  growth rate,  e x i s t i n g  and planned transmission routes, and so on. As 
f i e l d  assessment i s  occurring and a be t te r  understanding o f  d r i l l  i ng costs, 
reservo i r  extension, and so f o r t h  i s  evolving, contractual terms and degree o f  
u t i  1 i ty  i nvol vement can be t te r  be quanti f i ed. 

By law, a u t i l i t y  i s  required t o  (1) meet load requirements, and ( 2 )  do t h i s  as 
economically as possible. 
u t i l i t y  not  only as an economic concern, bu t  also and more importantly, as an 
avai 1 abi 1 i ty  concern. 

It i s  ant ic ipated t h a t  geothermal energy w i l l  serve i n i t i a l l y  as a p o t e n t i a l l y  
v iab le  energy supplement and not a replacement. As geothermal growth proceeds 
and as various f i e l  d developments occur, conf i dence w i  11 i ncrease and 
consideration o f  geothermal energy as a s i g n i f i c a n t  po r t i on  o f  baseload supply 
may eventual ly take place. 

Therefore, reservo i r  assurance i s  viewed by the 
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